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SUBJECT: US/RP TAX TREATY TALKS 
REF: A) MANILA 15942; B) MANILA 16071 

1. TREASURY IS PREPARED TO DISCUSS OMITTING SHIPPING 
ARTICLE FROM INCOME TAX TREATY. HOWEVER, WE ARE NOT 
READY TO STIPULATE THIS ISSUE BEFORE NEXT MEETING WITH 
PHILIPPINE NEGOTIATORS. 

2. REGARDING NONDISCRIMINATION CLAUSE, AT THE PREVIOUS 
MEETING IN MANILA IT APPEARED THAT AGREEMENT COULD 
PROBABLY BE REACHED ON THIS ISSUE IN ACCORDANCE WITH 
THE CURRENT DRAFT PROVISIONS, BUT BOTH SIDES WOULD HAVE 

TO CONDUCT FURTHER REVIEW OF LANGUAGE UNDER CONSIDERATION. 

3. WHETHER DECEMBER MEETING WILL TAKE PLACE AS SCHEDULED 
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IS UP TO GOP. OUR UNDERSTANDING IS THAT THIS MEETING UOULD 
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DEAL PRINCIPALLY WITH TECHNICAL MATTERS RATHER THAN MAJOR 
POLICY QUESTIONS. WE ARE PREPARED TO DISCUSS ALL ISSUES 
AT EITHER A TECHNICAL LEVEL OR A POLICY LEVEL. WE ARE 
WILLING TO MEET IN DECEMBER ON TECHNICAL MATTERS IF 
CONVENIENT FOR GOP. 

4. IF DECEMBER NOT CONVENIENT, WE SHOULD PROBABLY SCHEDULE 

A POLICY MEETING IN WASHINGTON IN FEBRUARY OR MARCH WHEN 
PIO DE RODA COULD ATTEND. KISSINGER 
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